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Presentation 

 

Tanno: The time is now fixed, and we will now begin the presentation of the financial results of Tohoku Electric 
Power Co., Inc. for FY2021. Thank you all for taking time out of your busy schedules to join us today. I am 
Tanno from Tohoku Electric Power Co.'s Accounting Department, and I will be facilitating this session. Thank 
you very much for your cooperation. 

Let me quickly introduce our attendees: Representative Director & President, Higuchi; Managing Executive 
Officer, Isagoda; Executive Officer and General Manager of the Corporate Strategy Division, Miyatake; and 
General Manager of the Accounting Department, Endo. 

We will first provide an overview of our FY2021 financial results, which will be followed by a question-and-
answer session. Today's estimated time of completion is from 3:50 PM to 4:00 PM. First of all, President 
Higuchi will explain the materials. 

 

Higuchi: This is Higuchi. Thank you very much for taking time out of your busy schedules to attend today's 
briefing. I would like to start early and explain the summary of the FY2021 financial statements and other 
information in accordance with the materials provided. 

Our consolidated financial results for FY2021 are explained on pages two and three. 
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Sales totaled JPY2.1044 trillion, down JPY182.3 billion from the previous year. This decrease was due to the 
impact of the adoption of the accounting standard for revenue recognition, which reduced the amount by 
JPY452.9 billion. 

Ordinary income decreased by JPY116.7 billion from the previous fiscal year to a loss of JPY49.2 billion due to 
the time lag effect of the fuel cost adjustment system caused by soaring fuel prices, in addition to higher prices 
in the wholesale power trading market and the shutdown of thermal power plants following the earthquakes 
off Fukushima Prefecture in February last year and March this year. This is despite lower depreciation 
expenses as a result of the change in depreciation method from declining balance method to straight-line 
method. 

With regard to current net income attributable to shareholders of the parent, we recorded a gain on sales of 
shares of affiliated companies and other securities as an extraordinary gain. However, extraordinary losses 
included restoration costs for facilities damaged by the earthquake that struck off the coast of Fukushima 
Prefecture in March of this year, as well as a loss on return of imbalance income/expenses. In addition, an 
increase in income taxes-deferred due to a partial reversal of deferred tax assets and other factors resulted 
in a loss of JPY108.3 billion, down JPY137.7 billion from the previous year. 

Consolidated cash income, the financial target of the Tohoku Electric Power Group's medium- to long-term 
vision, was JPY257.3 billion. 

 

In addition, page three shows the factors of change in ordinary income from the previous year. 
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In particular, the time lag effect of the fuel cost adjustment system has had a significant impact on income 
and expenses. Excluding this effect, however, income increased by about JPY3.2 billion from the previous 
fiscal year. 

 

Please continue to page four. We will explain the results of electricity sales. 

Retail electricity sales exceeded the previous year by approximately 1.4 billion kWh, mainly due to a rebound 
from previous year's decline due to the impact of the COVID-19. On the other hand, wholesale electric power 
sales exceeded the previous year by approximately 100 million kWh, mainly due to increased wholesale sales 
within the region, despite a decrease in market transactions following the shutdown of thermal power plants 
due to the earthquake off the coast of Fukushima Prefecture. As a result, overall electricity sales increased by 
approximately 1.5 billion kWh compared to the previous fiscal year. 
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Please continue to page 12. 

Based on the financial results just explained and other factors, we plan to pay a year-end dividend of JPY15 
per share for FY2021, which, when combined with the interim dividend of JPY20 per share, will bring the total 
annual dividend to JPY35 per share. 
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I will now explain our forecast for FY2022, and I would like to mention the damage to our thermal power plant 
facilities caused by the earthquake in March, which I mentioned earlier under extraordinary losses. The 
secretariat will send you a link to the materials in advance. 

Following the earthquake in March, the Shin-Sendai thermal power stations Unit 3-1 and Unit 3-2, as well as 
the Haramachi thermal power station Unit 1, which were in operation, automatically shut down. Subsequently, 
Shin-Sendai thermal power stations Unit 3-1 and Unit 3-2 resumed operations during March, as they were not 
damaged by the earthquake. 
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As for Haramachi thermal power station Unit 1, restoration work was completed and power generation 
resumed yesterday (May 10) although major damage was confirmed to the piping inside the boiler and to the 
legs of the coal unloading machine. 
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In addition, damage to facilities caused by the earthquake has been confirmed at Haramachi thermal power 
station Unit 2 and Sendai thermal power station Unit 4, which were shut down at the time of the earthquake 
for inspection, and restoration work is underway diligently. 

The outlook for restoration time is as stated in the material. However, the longer the outage period is 
prolonged, the greater the impact on our revenue and expenditures in FY2022, including the need to procure 
alternative power sources, so we will do our utmost to restore operations as soon as possible and ensure 
supply, with safety as our top priority. 

Therefore, the forecast for FY2022 is undetermined because it is difficult to make a reasonable calculation at 
this time due to the need to determine the timing of restoration of the thermal power plants damaged by the 
earthquake and the uncertainty of fuel price trends due to the worsening situation in Ukraine. 

The dividend for FY2022 is also undecided, along with the interim and year-end dividends, due to the difficulty 
in reasonably calculating the earnings forecast. 
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I will continue with the topics. See page 19. The following is a list of major initiatives for FY2021. 

With regard to renewable energy, we are currently participating in 27 development projects, and if all 
development projects were to be commercialized, our equity output would be approximately 600,000 kW. 
Please see later on page 22 for a list of power plants currently participating in development. 

In thermal power generation, Joetsu Unit 1, a cost-competitive, state-of-the-art thermal power source, 
started trial operation in March this year. We will continue to steadily proceed with various tests with the 
highest priority on safety in preparation for the start of commercial operation in December of this year. 
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Next, see page 20. 

Tohoku EPCO Frontier was established to play a central role in the business of realizing a smart society and 
began offering electricity and service package plans and a variety of services that add color to daily life in 
November last year. 

In promoting ESG management, we have also established a new Tohoku Electric Power Group Sustainability 
Policy and a sustainability promotion system. 
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Continuing on page 21, we present the status of our nuclear restart efforts. 

In March of this year, we announced that we expect to complete the safety work for Onagawa Unit 2 in 
November 2023 and to restart operations in February 2024, and we are currently proceeding with the work 
according to this plan. 
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Please continue to page 24. 

The Company has positioned the renewable energy business, including power transmission and distribution 
grid reinforcement, and the smart society building business as medium- to long-term growth areas for the 
Group, and intends to invest approximately JPY400 billion by around 2030 to expand the business and achieve 
profitability as soon as possible. 

This will include investments of over JPY100 billion in the development of renewable energy sources, 
approximately JPY200 billion in investments in renewable energy-related networks, and approximately 
JPY100 billion in projects to realize a smart society. 

In terms of investment effects, together with the Renewable Energy Business and Smart Society Building 
Business, we aim to achieve a consolidated cash income of around JPY20 billion in 2030. The Company will 
strive to increase consolidated cash income as well as steady growth from FY2030 onward, while working to 
quickly monetize growth businesses. 

Today, I would like to provide an overview of our financial results for FY2021, our major initiatives, and 
business development in our future growth businesses. In addition to the global rise in energy prices since 
last year, the worsening situation in Ukraine and other factors have made fuel price trends even more 
uncertain. We accept that we continue to face an extremely difficult business environment due to the 
combined effects of the earthquakes that occurred last year and this year, which have reduced our supply 
capacity. 
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As explained earlier, we have decided to leave the outlook for FY2022 undecided because of the possibility of 
significant fluctuations depending on trends in fuel prices and the timing of restoration of damaged power 
stations. In addition, we will make efforts to do our utmost to quickly restore the damaged power stations 
and stabilize supply capacity, as well as improve profitability in terms of sales by reviewing the contents of 
contracts and other measures, thereby recovering the deteriorated profit level by further improving the 
existing balance-of-payments initiatives. 

At the same time, we will pursue fundamental structural reforms in the electric power supply business and 
improve capital efficiency in investments, while ensuring financial soundness to achieve the financial targets 
set forth in our medium- to long-term vision, namely Working Alongside Next. We would like to thank you all 
for your continued support and cooperation to our company. 

That is all I have to say. Thank you very much.  
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Question & Answer 

 

Tanno : Okay, we will now move on to the question-and-answer session. 

Mr. Shinya, please. 

 

Shinya : I am Shinya from Mizuho Securities. Thank you for your valuable explanation today. I think it will be 
two or three questions from me, thank you. 

The first question is about the impact of the earthquake, as explained by the president. As you explained in 
the attached document, what concerns me is that the damage at the Shinchi power station of Soma Kyoka 
was more serious than at your own power plant, and I wonder if it is correct to say that the restoration 
prospects are still uncertain at this point. The restoration of the Shinchi plant took quite a long time, and I 
wonder if this was a factor that increased costs to a certain extent for your company. How long do you think 
it will take to restore the Shinchi Power Station? Please allow me to confirm this point. 

At the same time, can you procure alternative power sources by increasing the operation of own thermal 
power stations if you are unable to receive power from the Shinchi power station for a long period of time? 
Or are you forced to rely on market procurement, and since the market price is quite high at the foot of the 
market, could this be a considerable cost-increasing factor? Please explain this point in terms of alternative 
supply costs in case of a slightly prolonged period of time. This is the first question. 
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Second, I understood from the president's last explanation that basically the view of achieving cash income 
as presented in the medium-term management plan, has not changed. I think the current earnings are quite 
difficult, but I would like to confirm whether you can still achieve the mid-term target in terms of cash income 
if the recovery from the earthquake and the restart of the Onagawa nuclear power station are realized. 

Based on this policy, there was a reduction in the year-end dividend for the last fiscal year, but I would like to 
confirm whether the policy of stable dividends will remain unchanged. 

In particular, with regard to dividends, the recent damage to the Company’s financial position and the reversal 
of the tax provision may have made the Company a bit cautious about future earnings prospects. Please 
explain your dividend policy. Since each question is long, please answer these two questions. 

Higuchi : First of all, regarding the first question about the shutdown of thermal power stations due to the 
earthquake, if I may elaborate, the first plant that was damaged by the earthquake was Sendai Unit 4, which 
started up once, but there were still some problems. We are now working to restore it by June 30. 

As for Haramachi Unit 1, we have been proceeding with restoration work ahead of schedule, and yesterday 
we were able to resume power generation, and as for Haramachi Unit 2, we are now hurrying up the 
restoration work with a target date of the July 13. So, they are trying to get it done in time before summer. 

As you mentioned, the problem is the Shinchi power station, which procured us with 1 million kW out of 2 
million. The Unit 2 at Shinchi had trouble with the main transformer before the earthquake, and it is now shut 
down due to these reasons. We are working on determining the cause of the transformer and how to respond. 

We are currently working on the Unit 1 reactor in Shinchi, which was damaged by the earthquake, and as with 
the previous earthquake, we expect that it will take some time to restore the reactor. I am sure we will be 
able to inform you of the outlook in the near future. The hope is that one of the units will somehow be 
restarted in the summer to cope with the tight supply and demand in the summer. 

We are hopeful that the remaining one will be ready in time for the winter, but we have not yet made a final 
decision on this due to the status of damage, material arrangements, and other factors, so it will probably 
take some time. 

As for the procurement of alternative power sources, one way is to increase procurement of LNG to increase 
the output of LNG-fired power, and the other is to increase the kWh. Therefore, we will be combining the 
output of our own power supply with procurement from the market, and we will be responding to the 
situation by combining these two. 

In the market, the cost of fuel has risen dramatically due to the worsening situation in Ukraine. Under these 
circumstances,  when the market is cheap, we buy market power sources while supplementing with our own 
power sources when market costs are high. Our direction is to take the most efficient and economical 
operation while looking at the total picture. 

Regarding the second question, which is how we should respond to the cash income target, we have discussed 
and decided to maintain the current target and continue to work toward it. In this context, we will have to 
consider how our financial targets should be set in light of the deteriorating situation in Ukraine and other 
circumstances, but at this point, we will continue to maintain our current targets. 

As for our dividend policy, our basic policy is to pay stable dividends, so there is no change in our dividend 
policy from the past. That is all. 

Shinya : I understand. Thank you very much. 
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Tanno : Next, Mr. Nishikawa. 

Nishikawa : Thank you for your explanation. My name is Nishikawa of Daiwa Securities Co. Ltd. I look forward 
to hearing from you. Let me ask you two questions as well. The first point is that the dividend for FY2021 was 
undecided at the timing of the 3Q, and you announced in February that you would reduce the dividend from 
JPY40 to JPY35. Please tell us more about the background and how you made this decision. 

As the president mentioned earlier, on the one hand, you mentioned stable dividends, but on the other hand 
you reduced the dividend from JPY40 to JPY35. Even if it you reduce it by JPY10, it is still JPY5 billion per year, 
so even over 10 years it is not that large compared to your company's equity capital. 

So, if the financial situation and earnings are so severe that it is not the time to pay dividends, we would have 
to ask whether a decrease of that magnitude is really a good thing. I would like to ask you in more detail about 
what kind of message or thinking was behind the decision to lower the dividend. 

Secondly, based on that, the dividend for FY2022 has not yet been decided, but as you mentioned, the 
situation has become much more difficult than in February when you decided on the JPY35. Thus, do you 
recognize that you are in a situation where we have to consider reducing this dividend one more time? Or do 
you think that since some of the work is being done temporarily in FY2022, we are not in a situation where 
we need to do something additionally? How has the situation changed since you set the dividend level for 
FY2021 in February? Please let me know how you are taking it at this point. Thank you in advance for the 
above two points. 

Higuchi : First of all, there was a lot of internal discussion. As you said, the impact of a JPY5 reduction is not 
so great, and you may be right, but one of the things we are doing now is to ask our customers to raise their 
prices. Also, naturally, we have lowered employee bonuses. Also, since our compensation is performance-
based, it is naturally commensurate with our performance. 

One of the things we did was to consider the balance among stakeholders. 

However, there was some discussion about reducing the dividend to zero, but as I mentioned earlier, we 
decided to reduce the dividend by JPY5 in increments of JPY5 in order to meet the expectations of 
shareholders who expect a stable dividend even under the current earnings situation. 

The second point, the dividend for FY2022, could take a variety of forms depending on the situation, but under 
the current circumstances, the situation in Ukraine is worsening. The current outlook is that this is very 
difficult to foresee, and the volatility of fuel prices is not likely to settle down very well.  

Therefore, even if we make certain assumptions at this stage and issue a dividend forecast, there is a 
possibility that it will be far off the earnings forecast, which would cause inconvenience to everyone, and that 
is why we have left it undecided. Another reason, as I explained earlier, is the outlook for restoration, 
especially at the Shinchi power station. Without a certain degree of certainty, it is difficult to make forecasts 
of business performance and dividends, and that is why we have presented them here. Thank you. 

Nishikawa : Thank you very much. In your explanation, you mentioned that there was a discussion about 
reducing the dividend to zero, and in your answer to Mr. Shinya's question earlier, you mentioned that there 
was a discussion about whether the current consolidated cash income target was acceptable as is, but you 
decided to maintain it. I understand from what you have just said that there is some discussion within the 
Company about the need to drastically review profit targets and dividend levels, but what exactly are you 
aware of as downside risks to your company? 
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As you said, the volatility of fuel prices is a big topic for the current fiscal year, but I think that there are many 
things that can be passed on over time, and in the future Onagawa and Shinchi will restart. So, even if there 
are some short-term difficulties now, if we look several years into the future, I was wondering if there are any 
adverse factors that will have a negative impact on the long-term sustainability of your company compared 
to the situation we saw in the last two years. I look forward to hearing from you. 

Higuchi : If fuel prices continue to rise, which is a truly extreme case, we will naturally have to consider a zero 
dividend. We are now considering various measures to improve the balance of income and expenses in order 
to pay a stable dividend. 

One of the main prerequisites is to first restore the power station as quickly as possible. The rest is thorough 
cost reduction. Another thing I have said is to improve profitability by reviewing the rate menu, including 
asking customers to review their prices. 

In that sense, we have a responsibility to supply electricity to our customers, while giving first priority to a 
stable supply, and we must recover the costs incurred to ensure a stable supply. In this sense, we are also 
considering negotiating with our customers in the future, asking them to do so one by one. Thank you. 

Nishikawa : Thank you very much. 

Tanno : Then please continue, Mr. Matsumoto. 

Matsumoto : My name is Matsumoto from Nomura Securities. Thank you for your cooperation.  

The first point is the price increase you mentioned and the review of the sales contract. Since this is a request 
that is being made now, I imagine that there will be some effect on income and expenditures this fiscal year. 
I imagine that there will probably be many corporate customers whose contracts will be renewed in April, and 
I wonder if we should expect that many of them will leave in the coming FY2023. 

Also, with regard to high- and extra-high voltage customers, will there be the price reversal for the entire 
customer base or for some customers who have extremely inexpensive contracts?  I was wondering if you 
could tell me a little more in depth about the sales contract review. 

And the second point is a little more detailed, but with the alternative fuel due to the Soma joint thermal 
power shutdown, you mentioned earlier about having more LNG. I would like to know about the procurement 
process for this area. Will you work with long-term contracts or spot? 

The third point is that you showed us a JPY50 billion decrease in profit due to the price hike of JEPX during the 
term that ended. If Soma joint thermal power and Onagawa Unit 2 were to operate normally, what would be 
the exposure here? For example, it can be in the form of percentage of electricity generated. How much will 
it decrease? I guess it depends on the volume of electricity sales, but if you have any outlook or sense, please 
let me know. Thank you for your cooperation. 

Higuchi : I will answer the first and second questions, and the secretariat will answer the third question. 

As you mentioned earlier, we are asking our customers who purchase our products at low prices to review 
their prices. Thus, we do not mean customers in general. For example, we are asking customers who use 
electricity for multiple years, customers who are able to adjust their electricity usage to meet our needs, and 
customers who receive a discount depending on their electricity usage and the length of their contract to first 
review their prices.  
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In the case of our company, not all contracts are renewed in April, but some are renewed in the second half 
of the year. In that sense, we are asking for a review in conjunction with contract renewals. We will still ask 
for a price increase on that, and we believe that it will help us to improve our profitability in FY2023 and 
beyond. 

I will move to the second point. In terms of replacing Soma joint thermal power, if oil is cheaper than LNG, oil-
fired power will be used as a substitute. Also, we will ask for increasing the long-term contract portion of LNG. 
However, in the case of Tohoku Electric Power Company, LNG are procured mainly under long-term contracts, 
but also under a combination of short-term contracts and spot procurement. In that sense, the alternative is 
not all spot, but a good mix of those contracts. We will also utilize oil to cover the replacement portion. 

In terms of the procurement schedule, we are almost ready to procure fuel in FY2022. For now, we can 
continue to procure LNG from Sakhalin-II, but for coal, which we have been procuring at a ratio of 10%, we 
would like to change this 10% share to other suppliers. Since coal-fired power generation has been stopped 
by chance, we will not be able to use alternative sources for all of the 10%, but we are now preparing to secure 
alternative sources for coal from the next fiscal year onward. 

Isagoda :My name is Isagoda, Managing Executive Officer, I have also been in charge of the Accounting and 
Finance Department since April. I look forward to working with you. 

Regarding the third point, the impact of increases of the wholesale electricity trading market prices in 
changing factors in the FY2021, how much exposure will it have when Onagawa and Soma start up? I think 
that is your question. To put it simply, we do not have a concrete figure for the current cross section, or rather, 
we are now aware that it is quite difficult to calculate. It is really difficult to determine what the current fuel 
prices will be in the future. It is also very difficult to predict how the market will move as a result. 

However, if Onagawa Unit 2 is restarted, I think that the impact on income and expenditure will be about 
JPY40 billion a year when we look at it conservatively. To be honest, we have yet to determine whether this 
will be directly resolved through market transactions or not, including whether the market movements and 
their impact on our earnings will stop at temporary factors alone. I might not have answered your question, 
but this is how we see the situation right now. Thank you. 

Matsumoto : Yes. Thank you very much. 

Tanno : Then the next person, Mr. Ogino, please. 

Ogino : My name is Ogino from Mitsubishi UFJ Morgan Stanley Securities Co., Ltd. I have two or three 
questions. The first question is about the numbers in your current answer to Mr. Matsumoto, which was 
interesting, and I would like to know more. First of all, I would like to ask you about the negative JPY50 billion 
in price increase impact in the wholesale electricity trading market, which was described in the factors that 
increased or decreased the ordinary amount of the previous year. How did you arrive at this figure? 

I think you also said earlier that if Onagawa Unit 2 were to be restarted, the annual benefit would be about 
JPY40 billion. Can you elaborate on this conclusion? Are you only considering the reduction in thermal power 
consumption? Are you including depreciation costs? Are you including the electricity spot price? Sorry, please 
do this first. 

Endo : I’m Endo, manager of the Accounting and Finance Department. First of all, I would like to answer the 
first point regarding the breakdown of the minus JPY50 billion in the wholesale electricity trading market. We 
recognize that there will be two major effects of the increase in market prices. One is the effect of the increase 
in direct market procurement. The market procurement volume for the previous year was used as the starting 
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point, and after factoring in the increase in unit prices, we estimate that profits were roughly JPY20 billion 
lower than the previous year. 

There is also the grant for renewable energy. With regard to the retail purchase of renewable energy, the 
avoidable costs have been linked to the market since FY2021. Thus, the amount of renewable energy grants 
decreased due to the soaring market price and the balance deteriorated, and the balance was about JPY30 
billion less compared to the previous year. Therefore, we analyze that these two factors have caused a 
deterioration in the balance of payments by about JPY50 billion. 

As for the second point, we expect that the benefits associated with the restart of Onagawa Unit 2 will be 
approximately JPY4 billion per month, or about JPY40 billion per year in terms of improved income and 
expenditures. The impact of Onagawa's resumption of operations is estimated at JPY40 billion per year in 
terms of the reduction in fuel costs, taking into consideration the fact that Onagawa Unit 2 has been replaced 
by an own LNG plant. 

Higuchi : Let me add to what Endo just said. The JPY40 billion addition is simply the benefit of the fuel cost 
only portion. Also, there are many other values besides this, such as environmental value, which is not 
included. This fuel cost is also based on the conditions before the fuel price went up so much this time. So, I 
hope you will understand that we are looking at this conservatively. 

Ogino : Thank you for the supplement. Can you give us a sense of the scale of amortization expense using the 
straight-line method for Onagawa Unit 2 when it resumes? 

Endo : Let me answer. It is difficult to give specific amounts, but, we would like you to consider the useful life 
of nuclear power generation equipment while looking at the level of investment in safety measures.  

Ogino : I didn't study up on this, but was the amount for safety work listed anywhere? 

Isagoda : This is Isagoda, the Managing Executive Officer. The current announced figure for safety measures 
construction costs is JPY340 billion, and the announced construction costs for special facilities for severe 
accident management, known as “Tokuju”, is approximately JPY140 billion. We are currently in the process 
of examining these figures, and construction work is also in progress. We are very sorry, but we are not able 
to disclose this information at this time because of the contracts with our suppliers, and also because it is 
directly related to our competitiveness. 

Ogino : Thank you for sharing your figures with us. This was my first major point. Next, the second point is the 
part about the price increase mentioned by Mr. Matsumoto earlier. Contrary to my expectations, I think you 
are offering discounts to customers who have signed multi-year contracts or who are cooperating in electricity 
usage. Is it correct to say that fuel prices that exceed the upper band were structured in such a way that the 
customer who is asking for a price rebate this time would have a reverse spread? 

If the transitional measures had been below the upper band, they would have been profitable, but since they 
went above the upper band, it did not work? Or are you requesting these customers to do this due to some 
other factors? Please go ahead. 

Higuchi : This is Higuchi. Customers who are subject to the upper limit are low voltage customers. The point 
is that low voltage customers such as general households are set the upper limit of the fuel cost adjustment 
system. The situation is that the fuel cost adjustment system does not apply to deregulated extra high-voltage 
and high-voltage customers. In this sense, electricity rates need to take into account the entire customer base 
of low-voltage, high-voltage, and extra high-voltage customers, and based on this, management of the 
company will not be possible without making a profit in the end. 



 
 

 

Support 
Japan 050.5212.7790    North America  1.800.674.8375  

Tollfree  0120.966.744 Email Support     support@scriptsasia.com 
20 

 

Given the further rise in fuel costs and the continuing high prices, we need to re-examine our current rate 
strategy in order to see if there are any problems with it. 

The future direction of the fuel cost adjustment system is being discussed by the government in various ways. 

Miyatake : My name is Miyatake from the Group Strategy Division. Thank you for your cooperation. As for 
the rate strategy, especially for the liberalized sector, it is difficult to give specifics because each of the 
individual contents is a contract with the customer. We are currently discussing internally how to raise income, 
so I hope you understand that I cannot discuss individual matters at this time. 

Ogino : Thank you very much. The third question is related to growth areas. On page 24 of the document, you 
wrote about investment and returns. What can you say about the expected return from the JPY200 billion 
network investment over the next 10 years, when considering the regulations? I know that you have not 
written any specific amount. 

Isagoda : Thank you. Let me put it this way. It is the time for us to make a new application for the wheeling 
charge system itself for the next fiscal year, and it will be a matter of how much business remuneration we 
will be approved for, or how much money we can make. At this point, I think it's a good idea to first keep in 
mind the approximate normally accepted revenue levels of such network businesses. 

Ogino : I understand. Thank you very much. 

Higuchi : I would like to add that although the target figures are not included here, if renewable energy is 
expanded, the electric current will naturally increase along with the expansion, and this will lead to an increase 
in wheeling income. Unfortunately, we are unable to give you a specific price. 

Also, regarding the last bullet point in the network investment section where it says "Optimal control over 
demand and supply by using renewable, storage batteries, and EMS," we are now considering various VPPs 
and other new projects and preparing to start operations. Unfortunately it is difficult to set a specific target 
for this area at this time, so we have not included it in the list. 

Ogino : Thank you very much. 

Tanno : Does anyone have any other questions? Was this sufficient? 

With that, we will conclude the question-and-answer session. Thank you all very much. 

This concludes the presentation of the financial results of Tohoku Electric Power Co., Inc. for FY2021. Thank 
you very much for taking time out of your busy schedule to join us today. 

[END] 

______________  
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Disclaimer 

SCRIPTS Asia reserves the right to edit or modify, at its sole discretion and at any time, the contents of this 
document and any related materials, and in such case SCRIPTS Asia shall have no obligation to provide 
notification of such edits or modifications to any party. This event transcript is based on sources SCRIPTS Asia 
believes to be reliable, but the accuracy of this transcript is not guaranteed by us and this transcript does not 
purport to be a complete or error-free statement or summary of the available data. Accordingly, SCRIPTS Asia 
does not warrant, endorse or guarantee the completeness, accuracy, integrity, or timeliness of the 
information contained in this event transcript. This event transcript is published solely for information 
purposes, and is not to be construed as financial or other advice or as an offer to sell or the solicitation of an 
offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. 

In the public meetings and conference calls upon which SCRIPTS Asia’s event transcripts are based, companies 
may make projections or other forward-looking statements regarding a variety of matters. Such forward-
looking statements are based upon current expectations and involve risks and uncertainties. Actual results 
may differ materially from those stated in any forward-looking statement based on a number of important 
factors and risks, which are more specifically identified in the applicable company’s most recent public 
securities filings. Although the companies may indicate and believe that the assumptions underlying the 
forward-looking statements are accurate and reasonable, any of the assumptions could prove inaccurate or 
incorrect and, therefore, there can be no assurance that the anticipated outcome described in any forward-
looking statements will be realized. 
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RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BY ANY PARTY BASED UPON ANY EVENT 
TRANSCRIPT OR OTHER CONTENT PROVIDED BY SCRIPTS ASIA. USERS ARE ADVISED TO REVIEW THE 
APPLICABLE COMPANY'S PUBLIC SECURITIES FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER 
DECISIONS. THIS EVENT TRANSCRIPT IS PROVIDED ON AN "AS IS" BASIS. SCRIPTS ASIA DISCLAIMS ANY AND 
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE 
ERRORS OR DEFECTS, AND ACCURACY, COMPLETENESS, AND NON-INFRINGEMENT. 
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reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the 
prior written permission of SCRIPTS Asia. SCRIPTS Asia’s content may not be used for any unlawful or 
unauthorized purposes. 
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